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Results after the ﬁrst half of 2016

Banco Sabadell’s proﬁt amounts to
€425.3 million, a 20.7% increase on last year

Jaime Guardiola, Managing Director, presents the results from the ﬁrst quarter.

• Gross loans and advances increased for the ﬁrst time in four years, whilst the
NPL ratio fell to 6.8%, its lowest level since the beginning of 2012.
• Fully loaded CET1 stood at 11.8%.
• TSB’s plans are still progressing as planned, and the launch of business banking
activities in Mexico has been very positive.
Banco Sabadell group ended the first
half of 2016 with a 20.7% increase in
attributable net profit, totalling €425.3
million. During the first six months of
the year, net interest income amounted
to €1,942.5 million, a 49.5% increase
year-on-year.
The second quarter of 2016 has been
characterised by the resilience of revenues, in terms of both net interest
income and income from fees and
commissions, and by the increase in
gross loans and advances for the first
time since 2012. Expenses have been
contained and business activity has
continued to improve.
Income from fees and commissions
showed an increase year-on-year and
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quarter-on-quarter due to the positive
performance of business activities.
Income from fees and commissions
increased by 15.3% year-on-year (5.3%
quarter-on-quarter). The growth in income
from fees and commissions associated
with mutual funds, insurance and pension funds and asset management was
particularly noteworthy, as together they
increased by 30.4% compared with
2015.

Declining NPL ratio
The group’s NPL ratio continued to
decline, reaching 6.83%, its lowest level
since the beginning of 2012, thanks to
the steady reduction in doubtful assets
during the second quarter. NPL coverage
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ratio stood at 54.08% at the end of
the second quarter of 2016.
Doubtful assets declined by
€1,039.3 million quarter-on-quarter.
The balance of doubtful exposures
amounted to €10,634.8 million.
Overall, problem assets declined by
€967.9 million quarter-on-quarter,
with a balance of €19,889.5 million.
The volume of problem assets has
been reduced by €3,289.5 million
over the last twelve months.
Provisions during the first half of
the year totalled €901.8 million,
a 48.4% decline compared to the
same period last year.
Income from trading amounted to
€502.8 million (€447.9 million
excluding TSB) and include, amongst
others, €355.2 million in gains
on the sale of available-for-sale
fixed-income financial assets and
€109.5 million from the purchase of
100% of shares in Visa Europe by
Visa Inc.

Outstanding credit

Internationalisation

Outstanding credit volumes increased by 3.2% compared with the
same period during the previous
year. Compared to the previous
quarter, they increased by 0.8%.
This increase was also the result
of a prudent pricing strategy.
Gross loans and advances to customers, excluding repos, non-performing loans and accrual adjustments, amounted to €139,343.3
million.

TSB’s performance continues to surpass the targets set out in its strategic plan, and its results during the
first half of the year are a testament
to the strength of its balance sheet
and show an increase in deposits
Operating profit before tax (excluding extraordinary tax) amounted
to £107.7 million, representing a
144.8% increase compared with the
first half of 2015.

Total off-balance sheet customer
funds amounted to €37,555.1 million, a 6.1% increase compared
with the end of the previous year.
Equity in mutual funds amounted
to €21,130.7 million as of 30
June 2016, representing a 4.5%
increase year-on-year. The phase-in
Common Equity Tier 1 ratio stood
at 11.9%, and the fully-loaded
CET1 ratio at 11.8%.
30.06.2015

RATIOS

30.06.2016

%

%

46,53

49,97

Core capital / Common equity

11,5

11,9

NPLs / Gross loans

9,01

6,83

NPLs coverage

53,7

54,1

2.919

2.806

26.176

25.990

Cost/income (ex amortisation) 1

RESOURCES
Number of branches
Number of employees
1

To calculate these ratios, gross operating income was adjusted considering only recurrent trading income differences.

During the second quarter, TSB was
voted “most recommended British
bank” by an independent study by
the market research company BDRC.
Its integration and migration plan
continues to unfold as planned.
In just six months after the start of
its operations in Mexico, the bank
has already placed itself in the
Top7 in terms of granting loans and
advances to companies in the country and has significantly exceeded
the growth forecast of its volumes.
During this period, Banco Sabadell
has captured over 100 customers in
Business Banking, and had granted
credit in excess of 1,500 million
Mexican pesos (USD 96 million),
and 22,000 million pesos (USD
1,336 million) in Corporate Banking.
Banco Sabadell aspires to be a key
player in the Mexican market, and
has ambitious plans for expansion
and future growth.

30.06.2015

30.06.2016

Change
absolute

Change
relative

Total assets

203.959.438

207.890.735

3.931.297

1,9%

Gross loans and advances to customers (1)

148.962.600

149.920.634

958.034

0,6%

Customer-based funding on balance sheet

130.369.596

134.151.541

3.781.945

2,9%

Customer-based funding off balance sheet

35.409.649

37.555.141

2.145.492

6,1%

Shareholders’ equity

12.062.061

12.647.134

585.073

4,9%

Net interest income

1.298.978

1.942.475

643.497

49,5%

Gross operating income

2.960.019

2.980.162

20.143

0,7%

Net income before provisions

1.908.571

1.460.559

-448.012

-23,5%

352.246

425.336

73.090

20,7%

Balances in € thousand

PRO MEMORIA

(1)

Excluding repos and deposits in credit institutions.

PROFIT & LOSS ACCOUNT

Attributable net profit
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Sabadell share price performance during 2Q16
After ending the first quarter with a
degree of market stability, despite
some rocky beginnings, April has
ended up being a good month for
European banks. Outlooks on the
sector’s results for the first quarter
were good. The feeling in the market was positive and it seemed the
period of poor financial positions
was coming to an end. However, the
results were disappointing in many
cases. Macroeconomic data in both
Europe and the US were also worse
than expected. This all caused
share prices to fall and resulted in
new losses for most financial securities. During the course of May and
June, the climate was one of pessimism and concern.

Sabadell share price and volumes
Final
Price
€

Maximum
Price
€

Minimum
Price
€

1,635

2,499

1,577

32.155.802

January

1,664

1,700

1,385

33.015.898

February

1,467

1,709

1,375

35.561.638

March

1,582

1,774

1,438

29.122.236

April

1,669

1,810

1,366

38.764.149

May

1,536

1,700

1,494

21.018.726

June

1,179

1,597

1,089

34.095.483

2015
2016

Average
Daily Volume
(securities)

Change
Dec.2015 - Jun.2016 -27,89%

Share price evolution

The ﬁrst half of the
year ended with the
UK’s decision to
leave the EU
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The first half of the year ended with
the UK deciding to withdraw from the
European Union. The results of the
referendum of 23 June took markets,
which had largely expected Brexit
to lose, by surprise. Once the referendum result was confirmed, the
European equity market experienced
generalised declines, which were
particularly sharp in the financial
sector. On 24 June Spain’s IBEX-35
suffered its sharpest decline since its
creation in 1992, falling by 12.35%.
It is clear that the result of the British
referendum has given rise to a new
economic scenario and a period of
uncertainty, and we can only wait
and see how this will unfold in the
months and years to come.
The share price of the seven banks
quoted on Spain’s IBEX-35 declined
by an average of 32.88% during the
first half of the year. The bank’s SAB
share price fell by 27.89% (24.70%
adjusted for dividends). The following chart shows the severity of the
decline for Spanish banks during the
last year.
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Technical information*
Number of shares
Number of shareholders

5,566,261,753
265,609

Average daily trading (January-June, in securities)

31,852,275

Average daily trading (January-June, in euros)

48,299,143

Capitalisation

€6,562,622,607

EPS (earnings per share)

€0.14

PER (price/earnings ratio)

8.54 x

Book value per share

€2.26

Price/book value

0.52 x

Dividend yield (closing price at end of Dec.2015)

4.16%

Dividend yield (closing price at end of Jun.2016)

5.77%

* As of 30 June 2016.
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Banco Sabadell inaugurates ofﬁces in Mexico

Biomedical and Economic
Research awards
given out

Núria López-Bigas, winner of the Biomedical award.

Snapshot of the opening ceremonies held in Mexico City and Monterrey.

In May, Banco Sabadell inaugurated
its first commercial banking offices
in Mexico, specifically in Mexico City
and Monterrey. Some 400 guests
from the country’s corporate, economic, political and social sectors
attended the opening ceremonies
that took place in both cities, in
which Josep Oliu, Chariman, and
Jaime Guardiola, Managing Director,
took part.
The bank obtained its banking
licence in 2015 and banking activities commenced on 4th January,
after 25 years of being present in
the country through its representative office and SOFOM Sabadell
Capital, created in 2014. Mexico
is a key market for Banco Sabadell
within the consolidation process of
its project in Latin America. Chair-

man Josep Oliu stated: “The new
Banco Sabadell in Mexico will work
to provide its Mexican customers
its experience and excellent service though personalised, close and
quality care, with digital services
and a wide portfolio of products
designed to fulfil the needs of Mexican companies”.

Biologist Núria López-Bigas and
economist Nagore Iriberri were
the winners of the awards for Biomedical and Economic Research
awards, respectively, given by the
Banco Sabadell Foundation. The jury
assessed the contribution of Núria
López-Bigas to the development
of new bioinformatics methods to
study cancer genomes. Her work
opens new ways to classify cancer
patients based on the mutation of
their tumours and thus continue with
the implementation of tailored therapies that are better suited to each
patient. The jury highlighted Nagore
Iriberri’s glowing research career
in experimental economy and the
theory of games applied to research
of social behaviours. The Biomedical
research award consists of €50,000
and the Economic research award of
€30,000.

The Chairman, Josep Oliu, and the General Manager of
the bank in Mexico, Francesc Noguera.

ActivoBank turns 15
ActivoBank, the digital bank of
Banco Sabadell, has been operating
for fifteen years, and to commemorate this milestone, it has launched
its offer “ActivoBank 15th Anniversary”, which includes savings and
funding products. Since the start of
the financial crisis, ActivoBank has
consolidated itself as a brand that
transmits seriousness and trust to
its online customers. The number of
users has increased by 98% since
the end of 2008, and customer
funds amount to more than €1 bn,
a 108% increase compared with the
end of 2008. According to indepen-
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dent research, the Activa account of
Activo Bank has been the best rated
online bank account for several consecutive years.

Nagore Iriberri, awarded for Economic Research.
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