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  (-) Tangible assets 
  (-) Intangible assets 
  (-) Investments 
  (-) Subsidiaries and other business units 
  (-) Non-current assets held for sale and associated liabilities 
  (-) Held-to-maturity investments 
  (-) Other payments made related to investing activities 

  (+) Tangible assets 
  (+)  Intangible assets 
  (+) Investments 
  (+) Subsidiaries and other business units 
  (+) Non-current assets held for sale and associated liabilities 
  (+) Held-to-maturity investments 
  (+) Other payments received related to investing activities 



141Statuory information

  (-) Dividends 
  (-) Subordinated liabilities 
  (-) Redemption of own equity instruments 
  (-) Acquisition of own equity instruments 
  (-) Other payments related to financing activities 

  (+) Subordinated  liabilities 
  (+) Issuance of own equity instruments 
  (+) Disposal of own equity instruments 
  (+) Other payments received related to financing activities 

(+)  Cash and banks 
(+) Cash equivalent balances in central banks 
(+) Other financial assets 
(-)   Less: Bank overdrafts reimbursable on demand 

Total cash and cash equivalents at end of the year

              Of which: held by consolidated subsidiaries but not available to the group
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(*) Authorisation has not been granted to use internal models to calculate capital requirements for this item.
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Scope additions/exclusions (*)

Charged to impairment adjustments 
Charged directly to the income statement: 
Overdue unpaid items 
Other items 

Recovery of principal in cash 
Recovery of overdue unpaid items in cash 
Acquisitions of tangible assets and debt remission
Due to bad-debt write off

Exchange differences 

Charged to impairment adjustments 
Charged directly to the income statement: 
Overdue unpaid items 
Other items 

Disposals

Recovery of principal in cash
Recovery of overdue unpaid items in cash 
Acquisitions of tangible assets and debt remission
Due to bad-debt write off

Exchange differences 
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Level 2 

financial 

instrum ents

Valuation m ethods Main assum ptions Main inputs used

Debt securities

Equity 
instruments

Black-Scholes model 
(analytic/semi-analytic formulae)

For equity derivatives, inf lation, currencies or 
commodities:
- Black-Scholes assumes a lognormal process of  
forw ard rates taking into account potential 
convexity adjustments

For equity derivatives, currencies 
or commodities:
- Monte Carlo simulations
- SABR

Black-Scholes model: a lognormal distribution is 
assumed for the underlying asset w ith volatility 
depending on the term.
- SABR: stochastic volatility model.

For interest-rate derivatives:
- Libor Market Model 

This model assumes that:
- The forw ard rates in the term structure of the 
interest rate curve are perfectly correlated

For credit derivatives:
- Intensity models

These models assume a default probability 
structure resulting from term-based default 
intensity rates.

- Issuer credit spreads
- Observable market interest rates

Derivatives

For equity derivatives, inf lation, currencies or 
commodities:
- Forw ard structure of  the underlying asset, 
given by market data (dividends, sw aps points, 
etc.)
- Option volatility surfaces

For interest rate derivatives:
- Interest rate time structure
- Underlying asset volatility surfaces

For credit derivatives:
- Credit Default Sw aps (CDS) values
- Historic credit spread volatility

Calculation of  the present value of  f inancial 
instruments as the present value of  future cash 
f low s (discounted at market interest rates), taking 
into account:
- An estimate of pre-payment rates
- Issuers' credit risk
- Current market interest rates

Present value method
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Level 3 

financial 

instruments

Valuation methods Main assumptions Main non-observable inputs

Debt securities

Equity 
instruments

For equity derivatives, currencies 
or commodities:
- Monte Carlo simulations

Black-Scholes model: a lognormal distribution is 
assumed for the underlying asset with volatility 
depending on the term.
- SABR: stochastic volatility model.

For equity derivatives, inflation, currencies or 
commodities:
- Historical volatilities
- Historical corelations                                           
- PD for calculation CVA and DVA (a)                     

For credit derivatives:
- Intensity models

These models assume a default probability 
structure resulting from term-based default 
intensity rates.

                                                             
For credit derivatives:
- Estimated credit spreads of issuer or a similar 
issuer.
- Historical volatility of credit spreads                    

For interest-rate derivatives:
- Libor Market Model 

This model assumes that:
- The forward rates in the term structure of the 
interest rate curve are perfectly correlated                
- Issuers' credit risk

For interest-rate derivatives:
- PD for calculation CVA and DVA (a)

Present value method

Calculation of the present value of financial 
instruments as the present value of future cash 
flows (discounted at market interest rates), taking 
into account:
- An estimate of pre-payment rates
- Issuers' credit risk
- Current market interest rates

- Estimated credit spreads of issuer or a similar 
issuer.

Derivatives

(A) For the calculation of CVA and DVA fixed severities at 60% have been used which corresponds to the market standard for senior debt The positive 
and negative future average exposures were estimated using market models, libor for rates and Black for currencies, using market inputs. Default 
probabilities for customers without quoted debt securities or CDS were obtained from the internal rating model and for Banco Sabadell those obtained 
from the CDS quotation have been used.
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(**) Potential impact is not material

(*) Calculation does not include closed posit ions as they do not have any potential impact on prof it and loss because any changes in valuation of the 
financial instruments offset each other
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(*) In 2014 includes results from financial operations generated by sales of financial assets. 
(**) Relates to results from undisclosed segments.
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(**) Relates to results from undisclosed segments.

(*) In 2013 includes results from financial operations generated by sales of financial assets and the impact of the restatement of the financial statements indicated in Note 1.
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Board Commit tees - membership

P o s it io n E xe c ut iv e A udit A ppo intm e nt R is k S t ra te gy

a nd C o nt ro l a nd R e m une ra t io n C o nt ro l

Chairman Jo sé Oliu Jo an Llo nch Hécto r M aría Jo sé M anuel  M artínez Jo sé Oliu

Creus A ndreu Co lo nques M o reno M artínez Creus

Deputy Chairman Jo sé P ermanyer

Cunillera

M ember Jo sé Javier Echenique M aría Teresa Jo sé Javier Echenique M aría Teresa Jo sé Javier Echenique

Landiribar Garcia-M ilà Llo veras Landiribar Garcia-M ilà Llo veras Landiribar

M ember Jaime Guardio la Jo sé Ramó n Jo aquín Fo lch- Jo an Llo nch Jo aquín Fo lch-

Romo jaro M artínez Sufrategui Rusiño l Co rachán A ndreu Rusiño l Co rachán

M ember Jo sé Luis Negro Jo sé M anuel Jaime Guardio la

Rodríguez Lara B osch Ro mo jaro

M ember Jo sé P ermanyer Jo sé M anuel 

Cunillera Lara B o sch

M ember Jo sé M anuel  M artínez

M artínez

Secretary M aría Jo sé García M iquel Ro ca M iquel Ro ca M aría Jo sé García M iquel Ro ca 

B eato i Junyent i Junyent B eato i Junyent

Number o f meetings 
held in 2014 33 6 11 7 6
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€ million

€ million
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(**) Recurring administrative expenses, on a like-for-like basis, were down 10.5% on the previous year.

(*) Recurring personnel expenses, on a like-for-like basis, were 1.2% lower than in the previous year.

(***) Restated to show the impact of early adoption of IFRIC21. These adjusted data are presented solely for comparative purposes.
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(**) Seriousness index (days lost/total working days x 100).
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No. o f  employees

(*) Figures calculat ed  fo r t he g roup 's t o tal workfo rce.

No. o f  employees

Figures calculated  fo r t he g roup 's to tal workfo rce.

A t  2014 year-end , the categories have been changed to  Clerical st af f , Technical staf f  and  M anagement . 
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(*) A t 2014 year-end, the catego ries have been changed to  C lerical s taff, Technical s taff and M anagem ent.

F igures calculated fo r the gro up's  to tal wo rkfo rce.
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Figures f o r Spain. 
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Audit and Control 

Committee
Risk Committee

Board of Directors

RAS and risk management
policies approval

Executive Committee

Operational Risk

Committee

Technical Risk

Committee

Credit Operations

Committee

Board

Committees

related to risk

management

Main

committees

related to risk

management

Nominations and

Remuneration

Committee

Asset Operations

Committee

Assets and

Liabilities

Committee

Risk management systems, 
internal audit and internal

efficiency monitoring

Risk profile oversight and
monitoring

• Approval of operations
according to delegations

• Asset allocation strategy
approval

Retributive policy monitoring
and aliignment with Risk

Appetite Framework

Operational risk

management and

monitoring

• Risk Committee

support

• Risk Management

Approval of operations 

according to 

delegations

Approval of operations 

according to 

delegations

Balance Sheeet, 

Liquidity, and Market 

Risk Management and 

Monitoring

Audit and Control 

Committee
Risk Committee

Board of Directors

RAS and risk management
policies approval

Executive Committee

Operational Risk

Committee

Technical Risk

Committee

Credit Operations

Committee

Board

Committees

related to risk

management

Main

committees

related to risk

management

Nominations and

Remuneration

Committee

Asset Operations

Committee

Assets and

Liabilities

Committee

Risk management systems, 
internal audit and internal

efficiency monitoring

Risk profile oversight and
monitoring

• Approval of operations
according to delegations

• Asset allocation strategy
approval

Retributive policy monitoring
and aliignment with Risk

Appetite Framework

Operational risk

management and

monitoring

• Risk Committee

support

• Risk Management

Approval of operations 

according to 

delegations

Approval of operations 

according to 

delegations

Balance Sheeet, 

Liquidity, and Market 

Risk Management and 

Monitoring



359Statuory information

9 8 7 6 5 4 3 2 1 0



360 Banco Sabadell Annual report 2014

9 8 7 6 5 4 3 2 1 0

•

•

•



361Statuory information



362 Banco Sabadell Annual report 2014



363Statuory information



364 Banco Sabadell Annual report 2014

o



365Statuory information

o

•

•



366 Banco Sabadell Annual report 2014



367Statuory information



368 Banco Sabadell Annual report 2014



369Statuory information



370 Banco Sabadell Annual report 2014

Country Branch Representative  office
Subs idiaries and 

associates

Europe

Andorra
France
Poland
Portugal
UK
Turkey
Am erica

Brazil
USA
Mexico
Dominican Republic
Venezuela
Asia

China
UAE
India
Singapore
Africa

Algeria
Morocco
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